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OATH OR AFFIRMATION

l, _Clay Deniger , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statements and supporting schedules pertaining to the firm of CSP Securities, LP ,
as of December 31 , 2014 are true and correct. | further swear (or affirm) that neither the Partnership nor any

partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a customer,
except as follows:

]
L.
Signature

.
?(‘ A O \I) A {
] Tite
Notary Public Wiy,
ry Pyb S, KANDICE REID

% Notary Public, State of Texas
—'5 5 My Commission Expires
e September 14, 2015

This report™ contains (check all applicable boxes):
Facing Page.

Statement of Financial Condition.

Statement of Income {Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor’s Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the Computation for
Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the Audited and Unaudited Statements of Financial Condition with respect to methods of Consolidation.

An Qath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Report of Independent Registered Public Accounting Firm on Management's Exemption Report.
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**For conditions of confidential treatment of certain portions of this filing, see Section 240.17a-5(e)(3).
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ACCOUNTANTS
CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the General Partner of
CSP Securities, LP

We have audited the accompanying statement of financial condition of CSP Securities, LP (the “Partnership”) as of
December 31, 2014, and the related statements of income, changes in partner’s capital, changes in liabilities subordinated
to claims of general creditors, and cash flows for the year then ended. These financial statements are the responsibility of
the Partnership’s management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the standards of the Public Partnership Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. Our audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of CSP
Securities, LP as of December 31, 2014, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States.

The supplementary information contained in Schedules | and Il (the Supplemental Information) has been subjected to audit
procedures performed in conjunction with the audit of the Partnership’s financial statements. The Supplemental Information
is the responsibility of the Partnership's management. Our audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting and other records, as
applicable and performing procedures to test the completeness and accuracy of the information presented in the
Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated whether the
Supplemental Information, including its form and content is presented in conformity with 17C.F.R.§ 240.17a-5. In our
opinion, the supplementary information contained in Schedules | and Il is fairly stated, in all material respects, in relation to
the financial statements as a whole.

CHE P

CF&Co.,LLP.
Dallas, Texas
February 12, 2015

www.cfllp.com

8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group
Dallas, TX 75231-6464 972.960.2810 fax World Services Group



CSP SECURITIES, LP
Statement of Financial Condition
December 31, 2014

ASSETS
Cash $ 1,691,906
Accounts receivable 10,419,185
Prepaid expense / Related Party 35,000
Other assets 1,710
Total assets 2,147,801
LIABILITIES AND PARTNERS' EQUITY

Liabilities:
Incentive fees payable / Related parties $ 2,610,764
State margin tax payable 58,839
2,669,603
Partners’ capital 9478198
Total liabiliies and partners’ capital $ 12.147.801

The accompanying notes are an integral part of these financial statements.
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Revenues.
Success fees
Consulting fees
Interest

Expenses:
Overhead allocation fee
incentive fees
Other
Commissions

Net income before income taxes
Provision for state income taxes

Net Income

The accompanying notes are an integral part of these financial statements.

CSP SECURITIES, LP
Statement of Income
For the Year Ended December 31, 2014

3

$14,793,375
725,001
72,855
16,591.231
660,000
2,251,041
113,071
1225118
4,249,230
11,342,001
56,989

$11.285.012



Balances at
December 31, 2013

Capital distributions
Net income

Balances at
December 31, 2014

The accompanying notes are an integral part of these financial statements.

CSP SECURITIES, LP
Statement of Changes in Partners’ Equity

For the Year Ended December 31, 2014

General Limited
Partner Partner Total
$ 240,320 $ 5,252,866 $ 5,493,186
- (7,300,000) (7,300,000)
112,851 11,172,161 11,285,012
§ 353171 $ 0125027 $ 9478198

4



CSP SECURITIES, LP

Statement of Changes in Liabilities Subordinated
to Claims of General Creditors

For the Year Ended December 31, 2014

Balance, at December 31, 2013 $ -0-
Increases -0-
Decreases -0-

Balance, at December 31, 2014 0-

The accompanying notes are an integral part of these financial statements.
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CSP SECURITIES, LP
Statement of Cash Flows
For the Year Ended December 31, 2014

Cash flows from operating activities:

Net income $ 11,285,012
Adjustments to reconcile net income to net cash
provided (used) by operating activities:
Change in assets and liabilities:

Increase in accounts receivable (5,358,387)
Increase in other assets (270)
Decrease prepaid expense 430,222
Increase in incentive fees payable 1,903,764
Increase in state margin tax payable 35,494
Net cash provided (used) by operating activities : 8,295,835

Cash flows from investing activities
Net cash provided (used) by investing activities 0-

Cash flows from financing activities

Capital distributions (7,300,000)
Net cash provided (used) by financing activities (7.300,000)
Net increase in cash 995,835
Cash at beginning of year 696,071
Cash at end of year $ 1691906

Supplemental schedule of cash flow information:
Income taxes paid $ 21,495

The accompanying notes are an integral part of these financial statements.
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Note 1 -

CSP SECURITIES, LP
Notes to Financial Statements
December 31, 2014

Summary of Significant Accounting Policies

Organization and Business Activity

CSP Securities, LP (the “Partnership”), a Delaware limited partnership, is a broker-dealer in securities registered with
the Securities and Exchange Commission under (“SEC”) Rule 15¢3-3(k)(2)()) and is a member of the Financial
Industry Regulatory Authority (‘FINRA”). The Partnership began operation on January 26, 2006.

The Partnership raises capital from sophisticated institutional and commercial investors for high quality investment
firms specializing in private equity and other altemnative asset investment strategies.

The General Partner, Capstone Partners GP, LLC, manages the affairs of the Partnership.

Accounts Receivable

The Partnership utilizes the direct write-off method to record bad debts. Management believes that there were no
material uncollectible accounts included in accounts receivable at year end.

Management Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Income Taxes

No provision for federal income taxes is required since the partners of the Partnership report their proportionate share
of partnership taxable income or loss on their respective federal income tax retums. Such income or losses are
proportionately allocated to the partners based upon their ownership interests.

Any potential interest and penalty associated with a tax contingency, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises. The Partnership’s federal and
state income tax retumns are subject to examination over various statutes of limitations generally ranging from
three to four years.

The Partnership accounts for income taxes in accordance with the Income Taxes Topic of the FASB Accounting
Standards Codification. Deferred tax assets and liabilities arising from temporary differences between book and tax
basis are recognized using the enacted statutory tax rates and laws that will be in effect when such differences are
expected to reverse. Deferred tax assets are recognized for temporary differences that will result in deductible
amounts in future years. Deferred tax liabilities are recognized for temporary differences that will result in taxable
income in future years. In the case of deferred tax assets, a reduction in deferred tax assets are recorded if it is more
likely than not that some portion or all of the deferred tax asset will not be realized. Any interest or penalties
associated with income taxes would be included as a component of income tax expense in the period in which the
assessment arises.



Note 1 -

Note 2 -

Note 3 -

Note 4 -

CSP SECURITIES, LP
Notes to Financial Statements
December 31, 2014

Summary of Significant Accounting Policies, continued

Allocation of Income and Loss

Income or loss of the Partnership is generally allocated 99% to the Limited Partner, Capstone Partners, LP and
1% to the General Partner.

Revenue Recognition

Success fees are reflected in the period in which eamed. Expense reimbursements are reflected in the period in
which the corresponding expense is reflected.

New Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board issued Accounting Standards Update ("ASU") No. 2014-09,
“Revenue from Contracts with Customers”, which provides guidance for revenue recognition. This ASU's core
principle is that a company will recognize revenue when it transfers promised goods or services to customers in an
amount that reflects consideration to which the company expects to be entitled in exchange for those goods or
services. This ASU also requires additional disclosure about the nature, amount, timing and uncertainty of revenue
and cash flows arising from customer contracts, including significant judgments and changes in judgments, and
assets recognized from costs incurred to obtain or fuffill a contract. ASU No. 2014-09 allows for either full
retrospective or modified retrospective adoption. The ASU will be effective commencing with the Partnership’s year
ending December 31, 2017. The Partnership is currently assessing the potential impact of this ASU on its financial
statements.

Related Party

During 2014, the Partnership incurred an overhead allocation fee of $660,000 paid to the Limited Partner under an
agreement that calls for a minimum management fee of $55,000 per month.

The Limited Partner and the General Partner are related parties under common control and the existence of that
control could create operating results and financial positions different than if the entities were autonomous.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, a minimum net capital
requirement must be maintained, as defined under such provisions. Net capital and the related net capital ratio may
fluctuate on a daily basis. At December 31, 2014, the Partnership had net capital of approximately $1,630,399 and
net capital requirements of $128,236. The ratio of aggregate indebtedness to net capital was 1.09 to 1. The SEC
permits a ratio of no greater than 15 to 1.

Capital distributions to partners can be made under a capital distribution policy approved by the General Partner.
Periodic distributions approved by the General Partner may be made to enable the partners to pay federal income
taxes on Partnership profits, among other purposes.

Possession or Control Requirements




CSP SECURITIES, LP
Notes fo Financial Statements
December 31, 2014

The Partnership holds no customer funds or securities. There were no material inadequacies in the procedures
followed in adhering to the exemptive provisions of (SEC) Rule 15¢3-3(k)(2)(i).

Note 5- Concentration Risk

During 2014, 96.72% of the Partnership’s revenue was earned from four sources and 78.44% of accounts receivable
at December 31, 2014 was due from these four sources.

The Partnership maintains cash balances that may at various times exceed federally insured amounts.



Supplementary Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934

Forthe Year Ended
December 31, 2014



CSP SECURITIES, LP

Schedule |

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission

As of December 31, 2014

COMPUTATION OF NET CAPITAL
Total partners’ capital qualified for net capital

Add:
Other deductions or allowable credits

Total capital and allowable subordinated liabilities

Deductions and/or charges
Non-allowable assets:

Accounts receivable less direct related payables
Prepaid expenses
Other assets

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to Rule 15¢3-1(f))

Net capital

AGGREGATE INDEBTEDNESS

items included in statement of financial condition:

State margin tax payable
Incentive fees payable less than one year
Incentive fees not subject to offset

Total aggregate indebtedness

Page 11

$(7,811,089)
(35,000)
(1,710)

$9,478,198

-0-

9,478,198

(7.847.799)
1,630,399

0-
$1,630.399

$ 58839
1,730,389
2,666

$1.791.8%4



Schedule I (continued)

CSP SECURITIES, LP
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
As of As of December 31, 2014

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6 2/3% of total
aggregate indebtedness) $ 128377

Minimum dollar net capital requirement of
reporting broker or dealer $ 5000

Net capital requirement (greater of above two

minimum requirement amounts) $ 128377
Net capital in excess of required minimum $1.791.894
Excess net capital at 1000% $1.451.209
Ratio: Aggregate indebtedness to net capital 1.0910 1

RECONCILIATION WITH COMPANY’S COMPUTATION

There were no differences in the computation of net capital under Rule 15¢3-1 from the Company's computation.

Page 12



Schedule I

CSP SECURITIES, LP
Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission
As of December 31, 2014

EXEMPTIVE PROVISIONS

The Partnership has claimed an exemption from Rule 15¢3-3 under section (k)(2)(i) in that the Partnership does not hold
customers’ monies or securities.

Page 13



Report of Independent Registered Public Accounting Firm
On Management's Exemption Report

Required By SEC Rule 17a-5

Year Ended December 31, 2014



ACCOUNTANTS
CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON MANAGEMENT'S EXEMPTION REPORT

To the General Partner of
CSP Securities, LP

We have reviewed management's statements, included in the accompanying exemption report, in which (a) CSP Securities,
LP identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which CSP Securities, LP claimed an exemption from
17 C.F.R. § 240.15¢3-3: (k)(2)i) (the "exemption provisions") and (b) CSP Securities, LP stated that CSP Securities, LP met
the identified exemption provisions throughout the period from June 1, 2014 to December 31, 2014 without exception. CSP
Securities, LP's management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about CSP Securities, LP's
compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k)(2)(i)
of Rule 15¢3-3 under the Securities Exchange Act of 1934.

CFEle 0

CF&Co, LLP.
Dallas, Texas
February 12, 2015

www.cflip.com

8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group
Dallas, TX 75231-6464 972.960.2810 fax World Services Group



CSP Securities, LP \/Q

January 19, 2015

To the best of our knowledge and belief, CSP Securities, LP acts as a limited broker/dealer and
has met the specific exemption relied upon under Rule 15¢3-3(k)(2)(i) of the Securities Exchange
Act of 1934 for the period of June 1, 2014 through December 31, 2014 without exception.

Clay K. Deniger
Principal

ONE GALLERIA TOWER 13355 NOEL ROAD SUITE 1050 DALLAS, TEXAS 75240
main 972.980.5800 fux 972.980.5801




Report of Independent Registered Public Accounting Firm
On the SIPC Annual Assessment

Required By SEC Rule 17a-5

Year Ended December 31, 2014



ACCOUNTANTS
CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
REPORT ON THE SIPC ANNUAL ASSESSMENT

To the General Partner of
CSP Securities, LP

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (‘Form SIPC-7") to the
Securities Investor Protection Corporation (“SIPC") for the year ended December 31, 2014, which were agreed to by CSP
Securities, LP and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely
to assist you and the other specified parties in evaluating CSP Securities, LP's compliance with the applicable instructions
of the Form SIPC-7. Management is responsible for CSP Securities, LP's compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursements records entries
(cash disbursements journal) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014 with the
amounts reported in Form SIPC-7 for the year ended December 31, 2014 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no
differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion
on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

CFHl e

CF & Co., L.L.P.
Dallas, Texas
February 12, 2015
8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group

Dallas, TX 75231-6464 972.960.2810 fax World Services Group



SECURITIES INVESTOR PROTECTION CORPORATION ®
P.O. Box 82185 ;%%"2?16}?&;@{) .G, 200802185

General Assessment Reconciliation
For the liscal year ended 12/312014
(Read carelully tha fnstructions in your Worklng Copy belore complating this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS.

1. Name of Membar, address. Designated Examining Authority, 1934 Act regisiration no. and month in which fiscal year ends for
purposes of the audil requirement of SEC Rule 17a-5:

SIPC-7

{33-REV 7/10)

PC-7

{33-REV 710}

g Mote: If any of the information shown on the
2 D[PGO AR sea A MINED) AADC 220 ' mailing label requirés correction, pleasa e-mail
067051 FEINBA DEC any corractions lo form@sipe.org and so
CSP SECURITIES LP indicate on the form filed.
13355 NOEL RD STE 1050 N
DALLAS TX 75240-6630 Name and telephone number of person {0

sontact respecting this form.

L | |

2. A. General Assessment (itam Zg from page 2) ‘ $ 3% q.@ v 03

B. Less pa;mem made with SIPC-6 fited (exclude interest) { X //, /93 o U P
] U«Ui “»’ V20
Date Paid
C. Lless prior overpayment applied { )

0. Asssssment balance dug or {overpaymenl) / 7 7.{?% 4,5{&9““
E. Interest compulad on late paymenl {see insiruction £} for days at 20% per annum CZ{
F. Total assessment balance and injerest due (or overpayment carried forward) $ //7/,, 7 téu/‘" Z?féé”
G. ij\i{} WITH THIS FORM: \

s it bo am a5 F ahove) o LT, T84 4

H. Ovsrpayment carried forward #{ )

Subsidiaries (3) and predacessors (P} included ln this form (give name and 1924 Act registration number}:

The SIPC member submilting this torm and the

person by whom il is executed reprasent theteby ﬂs/pa_gﬂfM”ZW‘f’g} Lf

that all information contained herein is trus, coresct
XName of Dorporation, Parlaership or olier organization)

and somplete. MW

{Ruthatized Signatored

Dated ihe,ﬁv&u{)ay of NNy 20 )G /97&/0)0
e

This form and the assessment payment is due 60 days after the end of the fiscal year. Retaln the Working Gopy of this form
tor a period of not less than § years, the latest 2 years in an eagily accessible place.

L& Dates:

o Fostmarked Received Reviewed

ird

o Calew]alions v Documentalion e Forward Gopy ..

o )

o EXxceptions:

Lo

e Disposition of axcaplinns:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amotnts for the fiscal period
beginning 1/1/2014
and anding 12/3142014

Efiminate cents

| o, )

2g. Total revesue (FOCUS Ling 12/Part A Line 9, Code 4030)

2. Additiens:
{1} Total rovenues from the securities business of subsidiaries {axcept foreign subsidiarias) and

predecessars ngf included above.

i2) Net loss from principal fransactions in securifiss fn {rading accounts.

at loss from pringipal transactions in commoditiss in irading ascounis.

{4} lnterest anid dividend expensa deducted in delermining iem 2a.

i5) Nei loss from managemen! of ¢r participation in ihe undarwriting or distribution of securities.

{6} Expenses gther thap advertising, prnting, registration fees and legal {zes dedugted in detprmining nel
peofit From management of or participation in undarwriling or distribution of securities.

{7) Nel toss trom securities in invesiment agcounts, \
Tolgh audilions )
%, Deductions: \
{1} Revenues irom the distibulion ol shares ol a frgmnreé open end (nvesiment company or ¢nit
ivestment rust, from the sale c‘ yariabls annuities, from the business of insurance, from investment
advisory sarvices rendered to rogisteved invesiment companins oF insurance company separale
ageounts, and from {rgnsacions in securily futuras products. ]

Revenues from commodily transactinns.

2

7w

i3} Commissions, loor brokerags and clearance paid o sther 8170 members in connection with

segusilies iransachons.

{4) Réimoursements for postage In sonaneclion with proxy salicitation

{5) Net gain fen rities in investiment acoounts.

{8} 100% of commissions and markups sarmed from ransactions in () cartificates of dsposil and
{1 T.’msuf, bills, bankers acceplances or commarcial paper that mature nine monilis or less

{rom issusaace dale.
{

{7 Direst expenses of printing sdvertising and legal fees incurred in cennermﬂ wilh other revenue
relatad 1o the securitins businass {revenus dafined by Seclion 16{BHL) of the Actj

{8} Other revenue nol related either directly or indirecily (o the securitiss busingss,
{See instruetion C);

O SR
e,

{Deductions in excess of $100,000 require documentation)

{81 fi) Total interest and dividend expanse [FOCUS Line 22/PART liA Line 13
Code 4075 plug line 2b{4} abave} bul not in axcess
of fotal interest and dividend income.

[P W

{ii) 46% of margin interest sarned on customers securilies
accounis {48% of FOCUS Hne § Code 38681

g,
st

Enter the greater of ling {i) o1 {1}

Total geductions

|5 401 A0

2¢. SIPC Net Operating Revenues

$
§ ngcﬁf? 0%

Jg. General Assessignt @ 0025
{to page 1, fine 2.4



